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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

Tonight’s Research Points  

         

• Narrow range inside days below the 200ma are typically bearish.  But situations with low 

volume have been exceptions in the past. 
 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. I am not seeing a strong short-term edge at the moment.  
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Summary of Recent Active Studies (see Letters from listed dates for details) 

 
 

 

The Evidence 

Thursday was a very quiet trading day. Low volume, tight ranges, and mild net changes. SPX 

finished down 0.1%, the NASDAQ rose 0.4%, and the Russell 2000 declined 0.1%. Breadth was 

negative with the NYSE Up Issues % coming in at 48% and the Up Volume % at 44%. NYSE 

total volume was very light. 

 

There were several studies that appeared in the Quantifinder that looked at the fact that Thursday 

was an inside day with a low range.  The series of studies below was last seen in the 1/25/19 letter.  

I have updated them tonight. 

 

 

 

This study would suggest that low range inside days below the 200ma have generally struggled in 

the past, especially on day one.  But I also decided to take into consideration the day’s low SPY 

volume, which was the lowest volume in over 20 days.  I therefore re-ran the above test and 

segregated it by times it was accompanied by the lowest volume in a month and times it wasn’t. 

Study Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

August 1 , 2022 Close month on high of month. 1-5 days Bullish 2.10% -1.30% -2.75%

Active - Long Term

August 1 , 2022 NY SE Up Issues % > 7 0% 3 straight days 1-80 days Bullish 9.85% -4.72% -11.90%

July  11 , 2022 NASDAQ Leading int term Bullish

June 13, 2022 Inverse Zweig Breadth Collapse 1-3 months Bearish

May  2, 2022 Worst 6 Months with Jan-April selling 1-6 months Bearish

March 14, 2022 Fed Hawkish / QE done int term Bearish

Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded) 

August 4, 2022 SPY  gap up. Close > open. Close < 200 1 day Bearish
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First let’s look at times where SPY did NOT post the lowest volume in a month. 

 

 

 

These stats are a good bit more compelling for the bears.  So what does that mean for times like 

Thursday when the volume did come in very low? 

 

 

 

There certainly doesn’t appear to be a downside edge.  In fact these statistics look fairly bullish.  

As with any series of tests, these are open to interpretation.  The general pattern of low range, 

inside day below the 200ma appears to have bearish connotations. There are several studies in the 

Quantifinder tonight hinting at that, though many of them have not exhibited this downside 

tendency in recent years.  Days like Thursday, though appear to be the kind that are the exception 
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to the rule.  And while the stats are positive in the last test, with the larger pattern being negative, 

and the 1st day or two not showing much edge, I’m more inclined to treat it as the exception than 

as a separate rule.  So I won’t be adding results from this series of tests to the Active Studies list.   

 

It is also notable that Friday is an Employment Day, where the BLS will release the latest 

employment report at 8:30am EST. Employment days can bee especially volatile. They can also 

be streaky. With the tough year the market has had in 2022, employment days have disappointed 

like many other days. Below is the list of 2022 employment days along with their performance. 

 

 

 

The recent downside tendency is not strong enough to view it as a substantial edge. It does seem 

worth noting, though. The reaction on Friday could be large. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Once again tonight the green Aggregator remained above zero. Positive readings mean 

expectations are for upside over the next few days.  Meanwhile the black Differential Line is still 

below zero. The negative Differential Line reading means that SPX is overbought versus recent 

expectations. So expectations are positive but SPX is overbought.  This is considered a neutral 

configuration. Neutral configurations are visible on the chart whenever both lines close on opposite 

sides of zero. Therefore, the Aggregator formation stayed flat at the close.  

 

The las study on the current short-term active list is set to expire on Friday afternoon. So 

expectations over the next few days will be greatly dependent on new evidence that emerges. 

Meanwhile, the Differential Pivot will 4088.79 on Friday. That is 1.5% below Thursday’s close. 

Therefore, SPX will need to close down at least 1.5% on Friday in order to turn from overbought 

to oversold vs recent expectations.. 

 

The Aggregator is neutral. While the market is solidly overbought, evidence is light. I’d like to see 

more compelling evidence emerge before getting excited about a directional trade. I will continue 

to wait for a more favorable reward/risk opportunity. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 8/1 – improving but still neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas 

None 
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